
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

t * * 

I n  t h e  Matter of: 

CASE NO. 9 3 5 2  RATE ADJUSTHENT OF GRAYSON RURAL 
ELECTRIC COOPERATIVE CORPORATION 1 

O R D E R  

IT  IS ORDERED t h a t  G r a y s o n  R u r a l  Electric Cooperative 

C o r p o r a t i o n  ( " G r a y s o n " )  s h a l l  f i l e  a n  o r i g i n a l  a n d  8 copies of t h e  

f o l l o w i n g  i n f o r m a t i o n  w i t h  t h i s  Commiss ion ,  w i t h  a copy t o  all 

p a r t i e s  of record, by October 18 ,  1985.  Each c o p y  of t h e  da t a  

r e q u e s t e d  s h o u l d  be placed in a bound volume with each item 

tabbed. When a number of shee ts  are r e q u i r e d  for an i t e m ,  each 

sheet s h o u l d  be a p p r o p r i a t e l y  i n d e x e d ,  for e x a m p l e ,  I t e m  l ( a ) ,  

Sheet 2 of 6. I n c l u d e  with each r e s p o n s e  t h e  name of t h e  w i t n e s s  

who w i l l  be responsible  for r e s p o n d i n g  to q u e s t i o n s  r e l a t i n g  to  

the i n f o r m a t i o n  p r o v i d e d .  C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to 

copied material  to i n s u r e  t h a t  i t  is l e g i b l e .  Where i n f o m a t i o n  

requested herein has been provided along w i t h  the o r i g i n a l  s p p l i -  

cation, i n  t h e  format K e q U o E t e d  h e r e i n ,  r e f e r e n c e  may be made t o  

t h e  8 p e c i f i c  l o c a t i o n  of s a i d  i n f o r m a t i o n  i n  r e s p o n d i n g  to  t h i s  

i n f o r m a t i o n  r e q u e s t .  I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a 

m o t i o n  for a n  e x t e n s i o n  of t i m e  is f i l e d  by t h e  s ta ted  da te ,  t h e  

case may be dismissed. 



1. I n  suppor t  of t h e  a d j u s t m e n t  f o r  t e l e p h o n e  charges, 

p r o v i d e ,  for each month of t h e  period from A p r i l  1, 1984,  t h r o u g h  

A u g u s t  31, 1985,  a detai led s c h e d u l e  of t e l e p h o n e  c h a r g e s .  T h i s  

s c h e d u l e  s h o u l d  i n c l u d e :  

a. The number and  t o t a l  do l l a r  amount  of collect  c a l l s  
r e c e i v e d  from customers : 

b. The number and  t o t a l  d o l l a r  amount  of collect  c a l l s  
r e c e i v e d  from e m p l o y e e s  and  others :  

c. The t o t a l  other charges and  credits;  a n d  

d. The t o t a l  amount  d u e  f o r  phone c h a r g e s .  

2. I t e m  No. 2 of t h e  r e s p o n s e  to  I n f o r m a t i o n  R e q u e s t  No. 2 

refers to  a p r o v i s i o n  for m e r i t  i n c r e a s e s .  P r o v i d e  a a c h e d u l e  of 

t h e  i n c r e a s e s  g r a n t e d ,  i n c l u d i n g  t h e  p e r c e n t a g e  of i n c r e a s e  , and  

d i s c u s s  t h e  basis  €or t h e s e  i n c r e a s e s .  

3. P r e s e n t  t h e  ca lcu la t ions  u s e d  t o  d e t e r m i n e  t h e  

n o r m a l i z e d  PSC a s s e s s m e n t  of $6,723 shown o n  E x h i b i t  111, S c h e d u l e  

5 ,  page 5 of 6 .  

4 .  I n  regard to  t h e  n o r m a l i z e d  and  pro forma a d j u s t m e n t s  to  

interest income, wha t  rate of in te res t  would funds earn  i f  

i n v e s t e d  i n  N a t i o n a l  R u r a l  U t i l i t i e s  C o o p e r a t i v e  F i n a n c e  

C o r p o r a t i o n ' s  commercial paper o n  March 31, 1985,  and  J u l y  11, 

1985,  r e s p e c t i v e l y ?  

5 .  P r o v i d e  copies of t h e  documents request ing and  approving 

t h e  REA l o a n  drawn s u b s e q u e n t  to  t h e  tes t  y e a r .  

6. I n  Item No. 13, response to  I n f o r m a t i o n  Reques t  No. 2, 

you r e f e r  to t h e  REA l o a n  b e i n g  encumbered  by  work orUers a n d  

spac ia l  equipment. Provide copies of t h e  work order. and other 

document6 encumbering t h i s  loan. 
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7. You propose an adjustment to reduce Accounts Receivable 

and Patronage Capi ta l  because of l-month additional revenue 

included as a result of an accounting change. In regard to theae 

adjustments, discuss the reasons for the accounting change, 

Grayson's billing procedures and the necessity for this 

adjustment. 

8. In the Net Investment calculation, Exhibit 111, Schedule 

6, Grayson includes Materials and Supplies, and Prepayments at the 

actual test year-end balances. Explain why a 13-month average 

would not be more representative of the  t e s t  period. 

9. Response No. 19 to Information Request No. 2 states that 

Gtayson abides by the policy established i n  Section 7 of Grayson's 

bylaws regarding compensation of directors. A s  that policy 

pertains to transportation expenses, explain Grayson's treatment 

of mileage payments to directors and Grayson's position on the 

manner of transportation to be utilized for attending out-of-state 

meetings 

10. Explain Grayson's reasons for not amortizing the expense 

for the NRECA management audit for accounting purposes and why 

this cost should not be excluded for rate-making purposes. 

11. Detail by claeolflcatlon ( l e g a l  I engineering, 

accounting, other) Grayson's Professional Service Expense for the 

past  10 years. 

12. What is the total dollar amount of Generation and 

Transmission Capital Credits on Grayson's books at the end of the 

t e s t  year? 
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13. P r o v i d e  a n y  i n f o r m a t i o n  a v a i l a b l e  w i t h  regard to 

Grayson's plans t o  begin rotation of cepital credits. Include any 

board r e s o l u t i o n s  or m i n u t e s  of board m e e t i n g s  where t h i s  i s s u e  

h a s  been d i s c u s s e d  in the past  5 years. 

14. The Equity Management P l a n  adopted by Grayson c a l l s  for 

a t t a i n m e n t  of a 4 0  p e r c e n t  e q u i t y  level, a 2.5 TIER and a 20-year  

r o t a t i o n  of cap i t a l  credits. Please d i s c u s s  the tactors used as a 

basis for d e t e r m i n i n g  t h e s e  goals. Include a n y  c a l c u l a t i o n s  

ava i lab le .  Also, what  level of r e v e n u e  would be r e q u i r e d  fo r  

Grayson t o  b e g i n  r o t a t i o n  i m m e d i a t e l y ?  

15. P r o v i d e  i n f o r m a t i o n  for p l o t t i n g  t h e  depreciat ion 

g u i d e l i n e  c u r v e s  in a c c o r d a n c e  with REA B u l l e t i n  183-1. F u r n i s h  

the data in t h e  f o r m a t  shown o n  t h e  a t t a c h e d  Da ta  S h e e t  No. 1. 

Due to an o v e r s i g h t  the year e n d i n g  December 31, 1984,  w a s  omitted 

when p r e v i o u s l y  r e q u e s t e d .  

Done at F r a n k f o r t ,  Kentucky,  this 8th day of October, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Fec re t er y 



F 
Y 


